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Item 5.   Other Events 

 

Registrant today announced an agreement to sell the Crum & Forster  

Holdings, Inc. ("Crum & Forster"), insurance unit of Talegen  

Holdings, Inc., to Fairfax Financial Holdings Limited ("Fairfax")  

of Toronto. Upon closing, the transaction will effectively complete  

the sale of the Talegen insurance properties. 

 

Under terms of the agreement, Fairfax will acquire the stock of  

Crum & Forster for total consideration of $680 million, including  

the repayment of $115 million of debt. Registrant will incur  

approximately $75 million in transaction-related costs. The  

transaction, expected to close by the third quarter, is subject  

to customary closing conditions and regulatory approval. 

 

Crum & Forster is a national provider of commercial property and  

casualty insurance through a limited number of preferred independent  

agents and brokers. It is based in Morristown, N.J., and has about  

1,650 employees in 21 locations around the U.S.  Crum & Forster  

had net written premiums of $939 million in 1997. 

 

Fairfax is a financial services holding company which, through its  

subsidiaries, is engaged in property, casualty and life insurance,  

investment management and insurance claims management. 

 

Upon completion of this transaction,  Registrant will have  

effectively completed its exit from insurance and financial  

services. A final write-off of less than $200 million after-tax  

will be taken in the first quarter of 1998. 
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