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Item 5. Other Events

Reference is made to the second paragraph of Note 9. "Litigation"
in Registrant's Quarterly Report on Form 10-Q for the Quarter Ended
September 30, 1997 regarding the action commenced by Barneyscan
Corporation against Registrant, Pixelcraft, Inc., a wholly-owned
subsidiary of Registrant, and three individuals.

The parties to this action have reached a settlement and the action

has been dismissed with prejudice. The terms of the settlement are
not material to Registrant.
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