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Item 5. Other Events

On May 20, 1998, Registrant completed the previously announced
$415 million acquisition of XLConnect, Inc., a leading information
technology services company, and its parent company, Intelligent
Electronics, Inc. The organization will operate as a wholly-owned
subsidiary of Registrant under a new name, "Xerox Connect, Inc.",
and will reside within the Xerox Document Services Group.
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