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Item 5. Other Events

Registrant announced on June 30, 1997 that it had completed acquisition of The
Rank Group plc's ("Rank Group") remaining 20 percent financial interest in
Rank Xerox Limited and related companies (collectively, "Rank Xerox") in a
transaction that gives Registrant 100 percent ownership of the manufacturing
and marketing organization for Europe and parts of Asia and Africa.

The transaction, approved on June 30, 1997 by Rank Group shareholders, is
valued at Pounds Sterling 940 million, or approximately $1.5 billion.
Registrant and Rank Group had announced a memorandum of understanding for the
transaction on June 6, 1997.

Rank Xerox will be changing its name to Xerox Limited.

Under terms of the agreement, Registrant paid Rank Group Pounds Sterling 500
million at the closing on June 30, 1997. The balance will be paid in two
installments: half within one year and the other half at the end of two years.
An additional payment of up to Pounds Sterling 60 million could be made in
2000 based on achievement of significant Rank Xerox earnings growth targets
by 1999.

Registrant believes that this is an excellent move for Registrant and its
shareholders.
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